

































































































































































































































































































































































ANNUAL REPORT

ev'v9 TAVA 2 ¥S'6C1 62'S02 82 L0V 9t°9v9 18'v0¢€ LL"69% leak jo pua ayy je
suonebijqo ysuag
gs' ke 0.°8¢- G0'9 ve'l 60°2S 80'82 ,12¢ 65V L- suswisnlpy sousuadx3
0] anQ - suonebijgo
uo ssoy/ (ureb) jeuenjoy
9zt 050 G9'0 ozl 20C 09'v¥ Zv's 1ZANS suondwnssy
[eloueul4 ul ebueyo
woJ} ssoy/ (ureb) reuenjoy
000 000 000 000 000 000 000 000 1500 80IAIBS ISEd
1G'8- 0G'8- 000 000 ,0°€€- 86°€¢- 2Ls- 66°¢- umMeIpyHIM
uoisinoid / pred sjijeuag
00°S 19Y 16°G 106 0991 2e/2 el 0z'le 1500 1saJ8ju|
18°€2 G812 eLoy 0Z'}S vy /el aLesl €EV6 geiel 1500 82IAIBS JUBLINY
S'v9 eV 79 08'9. v5'62l 0z'zee 82' L0V 25'991 18'0€ Jeak jo bujuuibeq
8yl 1e suonebi|qo yeusg
6102/€0/LE | 0202/€0/LE | 6L02/€0/LE | 020Z/EO0/LE | 6L0Z/E0/LE | 0202/€0/LE | 61L0Z/E0/LE | 020C/E0/LE P
Je sy Je sy Je sy le sy Je sy le sy Je sy Je sy e
(papunyun) (papunyun) (papunyun) (papunyun)
UOISSa2U0I [9AR4] dABST |jusawyseous anea Aed jjeH | Jusawyseouz aneaT] paule] jJuawajud Ajnjeun

Syxe| ul'sy)iunowy

'0202 Yyd24e\ 1sLE uo se spiodal jerienjoe uo paseq ‘(uejd papunjun)

UOISS9IU09 [9ARI]} dARaT ‘ 9Aed| Aed jjey pue aAes| paule] ‘Alnjels a°1 sue|d JydUS(Y POUSP 10} 3INSO[ISI]

:19pun se S| uoijenjea jerien}oe Jad se }9ays asuejeg pue Sso1 pue }1joid
JO JUBWIAle]S 9y} Ul paziubooal sjiyaua( paulysp snoLeA Jo uollisod pazuewwns ayl /1'0€

118



ANNUAL REPORT

289 t{ W) 66'8€ 80°29 9€'091 86°'€22 oces 2e9LL | sso] pue yjoud jo Juswalers

ul paziubooal sasuadx3y

gLl (95°1) /8'6 €9'El 65°0¥ VAN 0802 ¥5'Ge dIMD 03 pauisjsues

$S07 /(Ulen) |eunoy SS9

6g'8 (89°8) 98°8Y LL'GL 66002 SLeLe 00°€01 98’ Lyl lejoL

(92°02) (0z'8¢g) 029 19°S1 LIS LEEL Juswiainsesway

(c2) (ev0) (2,°0) aWodUl Jsalau|

000 000 (88°€) 000 (oz°2) 000 (88°€) 000 1500 928G JuswesINquiiey

000 000 000 000 000 000 000 000 1500 80IAIBS ISed

00°G L9V 16°G 906 0991 zele elewdl 0z'1e 100 JsaJaly|

18°€2 a8've eLoy 0Z'1LS Vi LEL SL'ELL £E'V6 8e’ 12tk 1500 92IAIBS JuUdLIND

6102/€0/1L€ | 0202/€0/LE | 6102/C0/LE | 0202/EO0/LE | 6L0Z/E0/LE | 0202/E0/LE | 61L02/EO/LE | 020Z/E0/LE RS
Je sy Je sy Je sy Je sy Je sy Je sy Je sy Je sy
(papunyun) (papunjun) (papunyun) (papunyun)

UOISS9JUO0J |9Ae]] 9AEdT]

juswiyseous anea Aed jeH

Juswiyseouy aAesT pauleq

juswiajus Ajinjelsn

syxe| ul'sy)iunowy

:SMOJ|0} Sk aJe ‘asuadx3 yyauaq aakojdwz Japun ssoT pue Hjoid
JO JuUBWale]S Ay} ul pasiubodal 0Z0zZ ‘LS YoJe|y papua Jeak ay} o) sunowe ay |

119



% ANNUAL REPORT

Amount(Rs.in lakhs)

The amounts for the year ended March 31, 2020 recognised in the Statement of
Other Comprehensive income , are as follows

Gratuity entitiement (Unfunded)

Particulars As at As at
31/03/2020 31/03/2019

Re measurements of the net defined benefit liability/ (asset)

Actuarial (gains)/ losses from changes in Financial Assumptions 40.96 5.42
Actuarial (gains)/ losses- Due to Experience Adjustments -14.59 32.17
Total Re measurements in OCI 26.38 37.59
Less: Actuarial (Gain)/ Loss transferred to CWIP 4.74 7.60
Expenses recognized in statement of OCI 21.64 29.99

The principal assumptions used to determine Gratuity, Earned leave encashment, Half Pay leave
Encashment and LTC benefit obligations as of March 31, 2020, March 31, 2019 are as follows :

Particulars As at 31/03/2020 | As at 31/03/2019
Discount rate 7% 7.70%(7.25%
for LTC)
Salary escalation rate - First 5 Years 6.00% 6.00%

120



ANNUAL REPORT

_@_/J\/_\\

Amount(Rs.in Jakhs

Net Asset / Liability recognised in the Balance Sheet

Gratuity entitlement | Leave Encashment HE:CF;Z‘L::Z‘? LTC
(Unfunded) (Unfunded) (Unfunded)
. (Unfunded)
Particulars
As at As at As at As at As at As at As at As at
31/03/2020 | 31/03/2019 | 31/03/2020 | 31/03/2019 | 31/03/2020 | 31/03/2019 | 31/03/2020 | 31/03/2019

Present value
of the obligation 469.11 304.87 | 646.46 | 407.28 | 205.25 | 129.54 | 47.25 64.43
Fair value of plan
assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Difference 469.11 304.87 | 646.46 | 407.28 | 205.25 | 129.54 | 47.25 64.43
Unrecognised
transitional
liability 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Unrecognised
past service
cost - non
vested benefits 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability
recoghnized
in the
balance sheet 469.11 304.87 | 646.46 | 407.28 | 205.25 | 129.54 | 47.25 64.43

30.18 Disclosure in respect of IND AS-12,“IncomeTaxes”
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The Company has a deferred tax asset of Rs. 372,56.05 lakhs (previous year Rs.
216,37.06 lakhs) as on 31.03.2020 owing to the existence of unabsorbed depreciation
and accumulated losses. The deferred tax liability as on 31.03.2020 is Rs. 230,78.51
lakhs (previous year Rs. 132,45.37 lakhs).

The net deferred tax asset as on 31.03.2020 is Rs. 141,77.54 lakhs (Previous year Rs:
83,91.69 lakhs) and as a matter of prudence, the deferred tax asset is not recognized in
the books of accounts.

Tax Deducted at Source has been recognised in financial statements based on 26 AS
as appearing in the CBDT portal of the Income Tax Department, Government of India,as
on 01.07.2020 in respect of the Financial Year 2019-20.

30.19 Central Financial Assistance (CFA) from MNRE

An amount of Rs.4,80 lakhs (being 15% of the estimated project cost of Rs. 32,00 lakhs)
has been approved as Central Financial Assistance (CFA) by the Ministry of New and
Renewable Energy (MNRE), Government of India for installation of grid connected Solar
Photo Voltaic (SPV) power plants of total aggregate capacity of 4.0 MW under the
“National Clean Energy Fund”.
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KMRL has installed 2.67 mw capacity and accordingly, has received an amount of
Rs.1,44.00 lakhs, being the 1st installiment of the CFA, during the financial year 2015-16
and Rs.1,58.47 lakhs during the financial year 2018-19. The amount so received has
been grouped under “Other financial liabilities”.

The supply, installation, testing and commissioning of the Solar PV power plants has
been awarded to M/s Hero Solar Energy Private Limited (the developer) by DMRC. The
contract is based on RESCO (Renewable Energy Service Company) model, where in
the project cost is borne by the developer and KMRL signed the PPA (Power Purchase
Agreement) for 25 years.

The financial assistance received from MNRE shall be disbursed to the developer on
submission of the audited certificate of the project cost. During the year , the company
did not release any amount (Previous year Rs. 2,13.65 lakhs) to M/s Hero Solar Energy
Private Limited towards their share of the subsidy amount.

30.20 Preparatory works

Preparatory works are undertaken by DMRC as per the Government of Kerala (GoK)
order vide G.O.(MS) No. 34/2010/Tran Dated 19-3-2010 and G.O.(MS) No.
110/2013/Trans dated 07-12-2013 with an estimated cost of Rs.242,47 lakhs. The
ownership of these assets rests with the Government of Kerala (GoK). After the
formation of Kochi Metro Rail Limited (KMRL), the funds for these works are routed
through KMRL and hence the entire expenses incurred on this account have been set off
against the funds received from the Government of Kerala.

The particulars of preparatory works as stated in the Government Order No.110/2013
dated 07-12-2013, mentioned above are as follows:

— Description of the Preparatory Work SHORQHE Al

No ( Rs.in Crores)
1 Rebuilding of Railway Over Bridge near Ernakulam Town Station 83.37
2. | Construction of new Railway Over Bridge near KSRTC Bus Stand and
Widening/Improvements to Salim Rajan Road and Mullassery Canal Road 49.00
3 | Widening of the station approach road from Jos Junction to Ernakulam
South Railway Station 41.37
4 | Improvements to the MG Road from Madhava Pharmacy to Thevara 32.36

5 | Widening of Banerjee Road from Ernakulam Town ROB to the
Madhava Pharmacy 36.37

TOTAL 242.47

Till 31.03.2020, the GoK released an amount of Rs.220,45.27 lakhs(till 31.03.2019, Rs.
218,67.19 lakhs) towards the preparatory and other miscellaneous works. The total expenditure
till 31.03.2020 on these preparatory works including funds transferred to DMRC is Rs. 204,66.59
lakhs (till 31.03.2019, Rs. 202,41.52 lakhs).
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30.21 Pachalam Rail Over Bridge (ROB)

Government of Kerala vide order Nos. G.O(Ms) No. 23/2014/Trans dated 05/03/2014
and G.O(Ms) No.56/2014/Trans dated 24/07/2014 entrusted the work of construction of
Pachalam ROB to KMRL through DMRC, for reducing the traffic congestion due to civil
construction from Aluvato Petta, with an approved cost of Rs. 52,59 lakhs.

Government of Kerala released the entire funds to KMRL. Out of the funds received, an
amount of Rs. 8,81.00 lakhs was paid to District Collector towards the cost of land
acquisition and an amount of Rs.15,90.68 lakhs to DMRC and others towards project
fundtill 31st March 2020.

DMRC spent an amount of Rs. 20,02.48 lakhs, including remuneration, (up to previous
year Rs. 20,02.48 lakhs) towards construction of the rail over bridge till 31st March 2020.

30.22 Integrated Water Transport system

Government of Kerala (GoK) vide G.O(Ms) No. 73/2015/Trans dated 19/11/2015 has
accorded approval for the conception of an Integrated Water Transport system in Kochi
with an estimated cost of Rs. 682,01 lakhs. The project is financed through a loan by the
German funding agency “Kreditanstalt fur Wiederaufbau” (KfW) under the Indo-German
Bilateral Cooperation as part of the “Climate Friendly Urban Mobility” initiative and GoK
is also funding for the cost of the project to the extent of Rs. 102,30 lakhs. During the year
2016-17, KMRL has entered into a project agreement with the State of Kerala and KfW.
KMRL also entered into a separate agreement with KfW in accordance with the loan
agreement between Gol and KfW for availing the loan for an amount of 85 million Euros.

During the year 2019-20, GoK did not release any amount (Previous year -Rs 10,00
lakhs) and KfW released an amount of Rs.57,03.88 lakhs (Previous year - Rs. 5,64.49
lakhs). Cumulative fund released up to 31.3.2020 is Rs.87,37.10 lakhs (GoK - Rs 20,00
lakhs and KfW —Rs. 67,37.10 lakhs).

All financial and operational risks of the project shall vest with the GoK as the de-jure
owner of the project and KMRL shall be the executing and operating agency on behalf of
GoK. Expense for an amount of Rs.49,72.79 lakhs (till previous year Rs. 27,24.50 lakhs)
had been incurred till 31.03.2020 on this account. An amount of Rs. 51,70.67 lakhs was
paid as advance to contractors as on 31.3.2020.

30.23 Construction of the Chambakkara Bridge (Four Lane)

Government of Kerala, vide G.O(Ms) No. 68/2016/Trans dated 09/11/2016 has
accorded administrative sanction for construction of the four lane Chambakkara Bridge
as a preparatory work of Kochi Metro Rail Limited for Rs.33,66.44 lakhs. Government
has released an amount of Rs.27,00 lakhs upto 31.03.2020 to the Treasury Savings
Bank (TSB) Account of KMRL. The work is being executed through DMRC.

Government of Kerala, vide G.O(Ms) No. 64/2018/Trans dated 11/11/2018 has
accorded administrative sanction for acquisition of land for the construction of
Chambakkara bridge. GoK, vide GO(Rt) No. 112/2020/Trans dated 17.03.2020,
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accorded approval for availing loan from HUDCO to meet the cost of land acquisition of
this project.

Accordingly, an amount of Rs. 32,43.05 lakhs has been expended for works carried out
and the cost of land acquisition (including DMRC remuneration) up to 31.3.2020 (till
previous year ended 31.03.2019, Rs. 16,75.90 lakhs).

30.24 Non—Motorized transport (NMT) initiatives in KMRL

GoK vide GO. No. 34/2017/Trans dated 19/04/2017 has accorded administrative
sanction for the Non-motorized transport initiatives of KMRL for an amount of Rs.161,00
lakhs. The project shall be funded by the French development agency-
“AgenceFrancaise De Development (AFD)”. Revised administrative approval was given
for an amount of Rs 239,00 lakhs, vide GO (MS) No.36/2019/Trans dated 15.07.2019,
with funding by Gol as PTA of Rs. 202,54.00 lakhs and GoKs share of Rs. 36,46.00
lakhs. NMT plan includes station-oriented development, major junction improvements &
urban place making pedestrianization project

Accordingly, the Credit Facility Agreement was signed between Govt of India and AFD
for Euro 27 million for funding the NMT initiatives of Kochi metro rail on 27.12.2019. The
funds shall be made available to the KMRL by Gol in INR as part of the development
assistances to the States of India. The project agreement was signed between KMRL
(final beneficiary) and AFD on 05.02.2020.

Interest is due on each payment date i.e. on 31st May and 30th November of each year.
Repayment of the principal amount shall be in twenty equal half yearly installments and
the firstinstallment is due on 31st May, 2025 and the last installment shall be payable on
30th November 2034 by GoK.

The first drawdown request, being reimbursement of eligible expenses, was sent by
KMRL on 26th May 2020 for an amount of Rs 24,46.67 lakhs and the funds were
released to GoK through the Department of Economic Affairs and is pending for
reimbursement to KMRL by GoK.

30.25 Improvement of Edappally — High Court Road

Government of Kerala, vide G.O(Ms) No. 56/2016/Trans dated 26/08/2016 has
accorded administrative sanction for improvement of Edappally —High Court Road from
Edappally to JLN Stadium/Kaloor and upgrading the drainage system as a preparatory
work of Kochi Metro Rail Limited for Rs.39,41.40 lakhs. Government has till date
released an amount of Rs.34,00 lakhs for undertaking these works. An amount of
Rs.15,60.85 lakhs was incurred by KMRL up to 31.3.2020 (March 31,2019 Rs. 17,00.57
lakhs).

30.26 Preparatory works for the extension of Kochi Metro Rail Project from Petta to SN
Junction, Tripunithura

Government of Kerala, vide G.O(Ms) No. 31/2016/Trans dated 31/03/2016 accorded
administrative sanction for preparatory works for the extension of Kochi Metro Rail
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Project from Petta to SN Junction, Tripunithura at a total cost of Rs. 123,00 lakhs.
Government released an amount of Rs. 50,00 lakhs to the Treasury Savings Bank (TSB)
Account of KMRL during the year 2018-19, vide GO(RT) No.518/2018/Trans dated
23.11.2018.

Disbursements of Rs.11,20 lakhs and Rs.40,00 lakhs were made by GoK and KMRL
respectively to the Special Tahsildar LA towards the cost of land acquisition.

Cumulative expenditure incurred till 31.3.2020 on account of land acquisition and works
carried out Rs. 59,15.76 lakhs (till previous year ended March 31, 2019 ,Rs. 51,21.91
lakhs).

30.27 Preparatory works of the new metro line from Jawaharlal Nehru Stadium to

Kakkanad via Info park

Government of Kerala, vide G.O(Ms) No. 13/2016/Trans dated 08/02/2016 has
accorded administrative sanction for preparatory works of the new metro line from
Jawaharlal Nehru Stadium to Kakkanad via Infopark at a total cost of Rs.189,00 lakhs.
Government has released an amount of Rs. 20,00 lakhs during the year vide GO(RT)
No.518/2018/Trans dated 23.11.2018.

GoK, vide GO(Rt) No. 112/2020/Trans dated 17.03.2020, has accorded approval for
availing loan from HUDCO to meet the cost of land acquisition. Cumulative expenditure
till 31.3.2020 is Rs 97,22.00 lakhs (till previous year ended March 31, 2019 - Rs. 50.00
lakhs).

30.28 Widening of Seaport Airport as a preparatory works of the new metro line from

Jawaharlal Nehru Stadium to Kakkanad via Info park

Government of Kerala, vide G.O(Ms) No. 73/2018/Trans dated 17/12/2018 accorded
administrative sanction for widening of Seaport Airport as a preparatory works of Phase
Il i.e from Jawaharlal Nehru Stadium to Kakkanad via Info park at a total cost of
Rs.74,07.00 lakhs.

GoK, vide GO(Rt) No. 112/2020/Trans dated 17.03.2020, has accorded approval for
availing loan from HUDCO to meet the cost of construction and the cost of land
acquisition. Accordingly, an amount of Rs. 4,01.00 lakhs was drawn from HUDCO loan
and transferred to Special Tahsildar towards land acquisition.

Cumulative expenditure incurred till 31.3.2020 is Rs 7,81.23 lakhs (till previous year
ended March 31, 2019 - Nil) including amount paid for land acquisition and advance paid
to the contractor.

30.29 Disclosure as per the requirements of IND AS-23,“Borrowing costs”

During the year, an amount of Rs.94,52.39 lakhs (previous year Rs.5,55.99 Lakhs) was
capitalized out of the borrowing cost and an amount of Rs. 135,96.33 lakhs (previous
year Rs.57,66.13 Lakhs) has been charged to revenue in line with the accounting policy
on “Borrowing cost”.



A/\/\/\/\

ANNUAL REPORT

30.30 Disclosure as per the requirements of IND AS- 33, “Earnings per Share”.

Particulars 2019-20 2018-19
Net Profit /(Loss) for the year (Rs. in Lakhs) (310,01.83) | (285,18.42)
Weighted average number of equity shares outstanding during the year
- Basic 15,07,46,000 |15,07,46,000
- Diluted 15,07,46,000 |15,07,46,000
Basic Earnings Per Share (Face value of Rs. 100/-per share) (Rs.) (20.57) (18.92)
Dilutive Earnings Per Share (Face value of Rs. 100/-per share) (Rs) (20.57) (18.92)

30.31 Disclosure in respect of IND AS-1, “Presentation of financial statements”,
IND AS,” Accounting policies, Changes in Accounting Estimates and Errors.

a. Capital Management Amount (Rs. in Lakh)

As at As at
31st March 2020 | 31st March 2019

Particulars

(a) Total Debt 35,40,88.13 30,00,33.49
(b) Total Capital 23,25,60.37 24,26,48.22
(c ) Debt/ Equity ratio (a/b) 1.52 1.23

For the purpose of computation of company's capital management, capital includes
Issued Capital and Other Equity.

Debtincludes long term loans and subordinate debt.
b. Duetorestatement of previous year financials

There were updations in the value of operational assets taken over from DMRC pertaining
to previous years, on account of final settlement of claims of the contractors of DMRC.Due
to this, the financial statements of the previous year were restated. The net impact of such
restatements are summarized below,

Particulars Net Impact
(Increase) in Property, Plant and Equipment 73,06.52
(Decrease) in Capital Work-In-Progress (79,93.57)
(Increase) in Other Intangible Assets 23.59
(Increase) in Depreciation for the year 2017-18 2,68.34
(Increase) in Depreciation for the year 2018-19 3,95.12
(Decrease) in Other Equity 6,63.46
(Decrease) in Earnings per Equity share 0.26
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30.32 Disclosure inrespect ofIND AS-116,“Leases”

30.32.1 The company has taken on lease/rent certain premises for the benefit of the
employees. These lease arrangements are usually renewable on mutually agreed
terms. During the year the company has paid lease rent (net of recoveries) amounting
to Rs. 41.86 Lakhs (P.Y. Rs. 62.67 Lakhs) and the lease rent so paid is included under
the head Expenditure-Salaries & Wages.

Further, the company had entered into an agreement with Kerala State Housing Board
for taking office building on lease. This lease agreement was terminated on 31.12.19.
During the year the company paid lease rent amounting to Rs.73.73 Lakhs (P.Y. Rs.
124.11 Lakhs) and the lease rent so paid is included under the head Expenditure-
Rent, Rates and taxes.

30.32.2 Leases under which the Company assumes substantially all the risks and
rewards of ownership are classified as finance leases. When acquired, such assets
are capitalized at fair value or present value of the minimum lease payments at the
inception of the lease, whichever is lower. Lease payments under operating leases are
recognized as an expense on a straight-line basis in the Statement of Profit and Loss
overtheleaseterm.

The company has licensed out its various assets to parties on operating lease basis.
Rental income from operating leases is generally recognized on a straight line basis
over the term of the relevant lease. Where the rentals are structured solely to increase
in line with expected general inflation to compensate for the company's expected
inflationary cost increase, such increases are recognized in the year in which such
benefits accrue.

Future minimum licensing amounts receivable under operating lease are given below;

Amount (Rs. in lakh)

. As at As at
Operating Lease 31st March 2020 | 31st March 2019
Not later than one year 3,79.95 6,44.43
Later than one year and up to five years 17,18.70 32,41.50
Beyond five years 23,17.91 6,85.34
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30.33 Disclosure in respect of IND AS-24, “Related Party Disclosures”
30.33.1 Key Management persons:

30.33.1.1 Shri. Alkesh Kumar Sharma (Managing Director) from 25th September,
2019

30.33.1.2 Shri. A P M Mohammed Hanish (Managing Director) upto 25th
September, 2019

30.33.1.3 Shri. Kumar KR (Director-Finance)
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30.33.1.4 Shri. DK Sinha (Director- System)

30.33.1.5 Shri. Thiruman Archunan(Director-Projects)

30.33.1.6 Shri. Anil Kumar B (Company Secretary) (upto to 1st July 2019)
30.33.1.7 Shri Shyam Sunder Agrawal (Company Secretary) (from 29th July 2019)

30.33.2 Disclosure of transactions of the company with Key managerial persons:
Amount (Rs. in lakh)

SI.No Particulars 2019- 20 2018- 19
1 Salaries & Allowances 1,62.58 1,54.55
2 Contributions to Provident Fund and others 17.23 11.84
3 Other benefits 14.72 20.06
Total (included in employee cost) 194.53 186.45

a) The Managing Director, Shri. AP M Mohammed Hanish was on the payroll of KMRL
till 25.09.2019.

b) The Managing Director, Shri. Alkesh Kumar Sharma is on the payroll of KMRL from
25.09.2019.

c) The whole time Directors have been allowed to use the Company vehicles for private
journeys subject to recovery as perthe Company's policy.

d) The above amount does not include provisions towards contributions to gratuity,
leave encashment, leave travel concession as ascertained on actuarial valuation.
However, the actual payments made during the year are included in other benefits.

30.34 Disclosure inrespect of IND AS-36 (Impairment of Assets)

Impairment loss on asset is recognized for an amount of Rs. NIL (previous year Rs.
78,99.11 lakhs) during the year (also refer note no. 30.41).

30.35 Disclosure in respect of Ind AS -37 “Provisions, Contingent liabilities and
Contingent Assets”.

a) Provisions, Contingentliabilities and Contingent Assets
Amount (Rs. in lakh)

Opening balance Additions/transfer / Closing balance

Particulars as on 01.04.2019 | utilization during the year | as on 31.03.2020
Provisions 25,24.54 (20,95.92) 428.62
Contingent liabilities
® Towards Kochi Metro Rail Project 511,31.36 (338,81.50) 172,49.87
® Towards preparatory works under 21,31.52 77,00.15 98,31.67

taken by KMRL on behalf of
Government of Kerala (GoK)

® Bank Guarantee 86.40 55.55 141.95
® Statutory Authorities 73.84 NIL 73.84
Contingent Asset NIL NIL NIL
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As on 31st March 2020, certain land acquisition cases pertaining to the projects are
pending with the Sub-court Ernakulam and Additional District Court Ernakulam. The
estimated additional liability on account of enhanced compensation, where claim
statements have been filed by the petitioners, is estimated at Rs. 110,48.54 lakhs. This
is included under contingent liabilities.

Further, the land acquisition cases pertaining to the preparatory works pending with the
Sub-court Ernakulam and Additional District Court Ernakulam where claim statements
have been made by the petitioners for an estimated liability of Rs. 97,08.70 lakhs is also
included under Contingent liabilities.

For the remaining cases, the claim statements are yet to be filed by the petitioners and
hence KMRL is unable to quantify the present liability on account of such references.
Liabilities, if any, in respect of these cases pending with the courts shall be provided after
completion of the legal proceedings or on receipt of the final order.

With respect to the claims on preparatory works, the settlement shall be done out of the
funds received from the GoK for executing such preparatory works.

30.36 Corporate Social Responsibility (CSR)

Companies Act 2013 mandates companies fulfilling criteria to spend /earmarked
amount out of profits towards CSR expenses with effect from 01.04.2014. CSR
provisions are also applicable to KMRL. The company did not spend any amount on
CSR, owingtothe losses incurred during the current year.

30.37 Disclosure inrespect of Ind AS — 107 “Financial Instruments: Disclosures”

30.37.1 Financial Instruments by categories
Amount (Rs. in lakh)

As at 31st March 2020 As at 31st March 2019
Particulars Amortized FVTPL FVOCI Amortized FVTPL FVOCI
cost cost
Financial Assets
Other financial assets 550,17.67 - - 684,01.91 - -
(refer note no. 4&9)
Trade receivables 13,52.72 - - 7,11.19 -
Total 563,70.39 - - 691,13.10 - -
Financial Liabilities
Borrowings 3,314,17.05 - - 2,886,97.95 - -
(refer note no. 13 & 18)
Other financial liabilities 844,63.06 - - 644,61.22 -
(refer note no. 14 & 19)
Total 4,158,80.11 - - 3,531,59.17 - -
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30.37.2 Financial risk management

The Company is exposed to various risks in relation to financial instruments. The
company's financial assets and liabilities by category are summarized above. The
main types of risks are market risk, credit risk and liquidity risk. The company's risk
management focuses on actively securing the Company's short to medium term
cash flows by minimizing the exposure to volatile financial markets.

The most significant financial risks to which the company is exposed are described
below;

Market risk

The Company has foreign exchange risk and interest rate risk as the Market risk.
Also company does not have price risk since company is not having any derivative
financial asset. KMRL has not recognized any amount, as foreign exchange rate
variation, because, any exchange rate variation, on foreign currency, shall be borne
by GoK.

Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in
a financial loss. The company is exposed to this risk for various financial
instruments, for example by granting advances to employees, receivables from
customers, security deposits etc. The maximum exposure to the credit risk at the
reporting date is primarily from carrying amount of following types of financial
assets.

- Trade receivables
- Otherfinancial assets measured at amortized cost

The company continuously monitors defaults of customers and other counter
parties, identified either individually or by the company, and incorporate this
information into its credit risk controls. Where available at reasonable cost, external
credit ratings and/or reports on customers and other counter parties are obtained
and used.

Liquidity Risk

The Company's liquidity needs are monitored on the basis of monthly and yearly
projections. The company's principal sources of liquidity are revenue generated
from operations, commercial long term borrowings, Interest free subordinate debt,
Share Capital and Grant.

The Company manages its liquidity needs by continuously monitoring cash inflows
and by maintaining adequate cash and cash equivalents. Net cash requirements
are compared to available cash in order to determine any shortfalls.
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Short term liquidity requirements consists mainly of sundry creditors, expense
payable, employee dues, statutory dues, current maturities and interest on external
borrowings and retention & deposits arising during the normal course of business as
of each reporting date. The Company maintains a sufficient balance in cash & cash
equivalents and other bank balances to meetits short term liquidity requirements.

The Company assesses long term liquidity requirements on a periodical basis and
manages them through internal accruals. The Company's non-current liabilities
include repayment of borrowings, interest free subordinate debt, retentions &
deposits and liabilities for employee benefits.

Credit risk management
Trade Receivables

The company has outstanding trade receivables (gross) amounting to Rs.15,12.25
Lakhs and Rs. 7,11.19 Lakhs as of March 31, 2020 and March 31, 2019,
respectively. Trade receivables are typically unsecured and are derived from
revenue earned from customers. Credit risks related to trade receivables are
mitigated by taking security deposit from customers. The company closely monitors
the credit worthiness of the debtors and only deals with creditworthy parties. The
company's internal systems are configured to define credit limits of customers,
thereby limiting the credit risk to pre- calculated amounts.

The impact of COVID-19 on the Company's financial statements may differ from that
estimated as at the date of approval of these financial statements. The company is
continuously monitoring any material changes in future economic conditions, since
the impact assessment of COVID-19 is a continuing process given the uncertainties
associated with its nature and duration.

Otherfinancial assets

Other financial asset, which includes loans and advances to employees and others
are measured at amortized cost.

Expected credit losses - Company provides expected credit losses based on the
following:

Trade receivables

Trade receivables are impaired when recoverability is considered doubtful based on
the recovery analysis performed by the company for individual trade receivables.
The company considers that all the above financial assets that are not impaired and
past due for each reporting dates under review are of good credit quality. The
company has estimated an amount of Rs.159.53 lakhs towards expected credit loss
ontrade receivables.

Age analysis of trade receivables at each of the reporting date is summarized as
follows:
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Amount (Rs. in lakhs)

As at 31st March 2020 As at 31st March 2019
Particulars : -

Gross Impairment Gross Impairment

Not past due 2,99.27 - 89.15

Past due less than three months 4,89.16 - 4,65.66

Past due more than three months 4,23.22 - 44.20

not more than six months

Past due more than six months 3,00.60 1,59.53 1,12.18

Total 15,12.25 1,59.53 7,11.19 -

Otherfinancial assets are measured at amortized cost.

Credit risk related to these other financial assets is managed by monitoring the
recoverability of such amounts continuously, while at the same time internal control
system in place ensures that the amounts are within defined limits. An amount of
Rs.159.53 lakhs is provided towards doubtful debts against dues relating to contract
under arbitration.

In addition to the historical pattern of credit loss, the company also considered the
emerging situations due to COVID-19. This assessment is not based on any
mathematical model but an assessment considering the financial strength of the
customers in respect of whom amounts are receivable.

Based on the type of assets, the management is of the opinion that there is no potential
impact on the carrying value of the assets other than as stated above. The company
considers all the above financial assets as at the reporting dates to be of good credit
quality. Accordingly, there are no other impairment provisions as at reporting date
against these financial assets. The company will continue to review and, as and when
any need arises, provision forimpairment shall be considered at that point of time.

30.38 Disclosure in respect of Ind AS -108,“Operating Segments”

The Company has only one reportable business segment, which is implementing the
construction and operation of a Metro Rail Project in the city of Kochi. Other operating
revenues including consultancy income, rental income earned from leasing space (in
stations and outside stations), in respect of property development assets, is considered
as an integral part of the company's primary business under the internal decision making
and performance measurement process of the company.

Accordingly, the amounts appearing in the financial statements are related to the
Company's single business segment.
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30.39 Disclosure in respect of Capital and other commitments
Amount (Rs. in lakh)
Capital and other commitments As at 31.03.2020 As at 31.03.2019

Estimated amount of tangible asset contracts entered into
by DMRC on behalf of KMRL (including foreign currency
contracts net of advances) remaining to be executed

and not provided for. 192,71.80 431,07.98

Estimated amount of contracts entered into by KMRL
contracts (net of advances) remaining to be executed and
not provided for

a.Tangible asset 289,20.16 33,22.14
Total 481,91.96 464,30.12

Some debit/credit balances of parties are subject to confirmation and reconciliation.
Consequential impact thereof, if any, remains unascertained.

30.40 Dues to micro enterprises and small enterprises

As at March 31, 2020, an amount of Rs. 7,19.44 lakhs is outstanding but not due to micro
and small enterprises. There are no interests due or outstanding on the same.

Amount PayableTo Micro, Small and Medium Enterprises
Amount (Rs. in lakh)

. As at As at
Particulars March 31, 2020 March 31, 2019
The Principal amount and interest due thereon remaining
unpaid to any supplier as at end of each accounting year
Principal amount due to Micro and Small Enterprises NIL 201.00
Interest due on above NIL NIL
NIL 201.00

The amount of interest paid by the buyer in terms of

section 16 of the MSMED Act 2006 along with the amounts
of the payment made to the supplier beyond the appointed
day during each accounting year NIL NIL

The amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the

interest specified under the MSMED Act 2006 NIL NIL
The amount of interest accrued and remaining unpaid at the
end of each accounting year NIL NIL

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006 NIL NIL

Total NIL NIL
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The above information regarding Micro, Small and Medium Enterprises has been determined to
the extent such parties have been identified on the basis of information available with the
Company. This has been relied upon by the auditors.

30.41 Disclosure with respect to insurance claim on account of floods in Kerala State

During the period 2018-19, the assets installed at Aluva Station, Companypady Station and
Muttom Yard were partially damaged due to incessant rains and floods in Kerala State,
including Kochi, during the period from 15th August 2018 till 20th August 2018. The
restoration works in the nature of repairs and replacement to the damaged Properties, Plant
and Equipment, are being undertaken through DMRC. KMRL had recognised the
impairment loss to the extent identifiable, foran amount of Rs. 78,99.11 lakhs during the year
2018-19.

The restoration works are under progress and assets to the extent, which have been
restored are capitalized in the books during the current year, pending finalization of the claim
settlement, KMRL has received an interim payment of Rs. 30,00 lakhs from the insurance
company during the current year (previous year Rs. 20,00 lakhs), totaling the amount to
Rs.50,00 lakhs as at March 31, 2020. Pending the settlement of the claim by the Insurance
company, the sum of Rs.50,00 lakhs received by KMRL as on March 31, 2020 is treated as a
liability, shown under Note No. 20 'Other Current Liabilities' in the Balance Sheet.

KMRL does not expect any material impact on its asset value, retained earnings and to its net
income on an ongoing basis. The operations of the metro are not affected due to the
restoration works.

30.42 Recent accounting pronouncements.

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards. There is no such notification which would have been applicable from 1st April
2020.

30.43 Previous Year figures have been regrouped /re-arranged/reclassified, wherever
necessary, to make them comparable to the current year's presentation.

In terms of our report of even date attached.
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